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(b) According to the information and explanations given to us and on the basis
of our examination of the records of the Company, the company has not
been sanctioned working capital limits in excess of five crore rupees, in
aggregate, from banks or financial institutions on the basis of the security of
current assets at any point of time during the year. Accordingly, clause
3(ii)(b) of the Order is not applicable to the Company.

3. According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not made
any investments in or provided security to companies, firms, limited liability
partnerships or any other parties during the year. The Company has not
provided guarantees, granted loans and advances in the nature of loans
during the year to companies and other parties. The Company has riot
provided guarantees or granted loans or advances in the nature of loans
during the year to firms or limited liability partnerships.

4. According to the information and explanations given to us and on the basis of
our examination of the records of the Company the Company has neither
made any investments nor has it given loans or provided guarantee or security
as specified under Section185 of the Companies Act, 2013("the Act") and the
Company has not provided any security as specified under Section 186 of the
Act. Further, in our opinion, the Comrany has complied with the provisions of
Section 186 of the Act in relation to loans given, guarantees provided and
investments made.

5. The Company has not acr.epted any deposits or amounts which are deemed
to be deposits from the public. Accordingly, clause 3(v) of the Order is not
applicable.

6. According to the information and explanations given to us, the Central
Government has not prescribed the maintenance of cost records u11der
Section148 (1) of the Ad for the services provided by it Accordingly, clause
3(vi) of th8 Order 1s not applicable.

7. The Company does not have liability in respect of Service fax, Duty of Excise,
Sales tax and Value added tax during the year since effective 1 July 2017,
these statutory dues has been subsumed into Goods and Services Tax

("GST")

According to the inform�tion and explanations given to us and on the basis of
our examination of the records of the Company, in our opinion amounts
deducted I accrued in the books of account in respect of undisputed statutory
dues including GST, Provident Fund, Employees' State Insurance, Income­
Tax, Duty of Customs, Cess and other statutory dues have been generally
regularly deposited by the Company with the appropriate authorities;



8. 

9. (a)

(b) 

(c) 

/.\ccordIng to the information and explanations given to us and on the basis of 
our examination of the records of the Company, no undisputed amounts 
payable in respect of GST, Provident fund, Employees' State Insurance, 
Income-Tax, Duty of Customs, Gess and other statutory dues were in arrears 
as at 31 March 2026 for a period of more than six months from the date they 
became payable. 

According to the information and explanations given to us and on the basis 
of our examination of the records of the Company, the Company has not 
surrendered or disclosed any transactions, previously unrecorded as income 
in the books of account, in the tax assessments under the Income Tax Act, 
1961 as income during the year. 

According to the information and explanations given to us and on the basis 
of our examination of the records of the Company, the company has not 
defaulted in the repayment of loans or borrowings or in the payment of 
interest thereon to any lender. 
According to the information and explanat1om; given to l'S and on the basis 
of our examin::ition of the records of the Company, the Company has riot 
been declared n willful defaulter by any bank or financial institution or 
government or government authority. 
In our opinion and according to the information and explanations given to 
us by the management, term loans were applied for the purpose for which 
the loans were obtained. 

(d) According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that no funds
raised on short-term bdsis have been used for long-term purposes by the
Company

(e) According to the information and explanations given to us and on an overall
examination of the standalone financial statements of the Company, we
report that the Company has not taken any funds from any entity or person
on account of or to meet the obligations of its subsidiaries, as defined in
the Act. The Company does not hold any investment in any associate or
joint venture (as defined in the Act) during the year ended 31 March 2026.

(f) According to the information and explanations given to us and procedures
performed by us, we report that the Company has not raised loans during
the year on the pledge of securities held in its subsidiaries (as defined
under the Act).



10 (a) 

(b) 

11. (a)

The Company has not raised any moneys by way of initial public offer or 
Further public offer (including debt instruments) during the year. 
Accordingly, clause3(x)(a) of the Order is not applicable. 
According to the information and explanations given to us and on the 
basis of our examination of the records of the Company, the Company has 
not made any preferential allotment or private placement of shares or fully 
or partly convertible debentures during the year. Accordingly, clause 3(x)(b) 
of the Order is not applicable. 
Based on examination of the books and records of the Company and 
according to the information and explanations given to us, considering the 
principles of materiality outlined in the Standards on Auditing, we report 
that no fraud by the Company or on the Company has been noticed or 
reported during the course of the audit. 

(b) According to the information and explanations given to us, no report under
sub-section (12) of Section 143 of the Act has been filed by the audit0rs in
Form ADT-4 as prescribed under Rule 13 of r.ompanies (Audit and

Auditors) nules, 2014 with the Central Government.

(c) We have taken into consideration the whistle blov,er complaints received

by the Comp3ny during the year while determining the nature, timing and
extent of our audit procedures.

12. According to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, clause 3(xil) of the Order is not applicable

13. In our opinion and according to the information and explanations given to us, the
transactions with related parties are in compliance with Section 177 and 188 of the
Act, where '3pplicable, and the details of the related party transactions have been
disclosed in the stancialone financial statements as required by the applicable
accounting standards.

14. In our opinion and based on our examination, the Company has an adequate Internal
audit system commensurate with the size and nature of its business.

However, in our opinion Internal Audit System needs to be strengthened by 

enlarging the scope of internal audit, timely submission and compliance thereof on 

regular basis. 

We have considered the internal audit report for the year under audit issued to the 
Company during the year and till date, in determining the nature, timing and extent 
of our audit procedure. 



15. In our opinion and according to the information and explanations given to us, the
Company has not entered into any non-cash transactions with its directors or
persons connected to its directors and hence, provisions of Section 192 of the

Companies Act, 2013 are not applicable to the Company.

16. (a) According to the information and explanations provided to us, the Company is

not required to be registered under Section 45-IA of the Reserve Bank of India 

Act, 1934. Accordingly, clauses 3(xvi)(a) and 3(xvi)(b) of the Order are not 

applicable. 

(b) The Company is not a Core Investment Company (CIC) as defined in the

regulations made by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of

the Order is not applicable.

(c) According to the information and explanations provided to us during the course
of audit, the Group does not have any CICs

17. Based on our examination, the Company has not incurred cash loss i11 the current

financial year and in the immediately preceding financial year.

18 There has been no resignation of the statutory auditors during the year. Accordingly, 

clause 3(xviii) of the Order 1s not applicable. 

19. According to the information and explanations given to us and on the basis of the

financial ratios, ageing and expected dates of realization of financial assets and

payment of financial liabilities, other information accompanying the standalone

financial statements, our knowledge of the Board of Directors and management
plans and based on our examination of the evidence supporting the assumptions,

nothing has come to our attention, which causes us to believe that any material

uncertainty exists as on the date of the audit report that the Company is not

capable of meeting its liabilities existing at the date of balance sheet as and when

they fall due within a period of one year from the balance sheet date. We, however,

state that this is not an assurance as to the future viability of the Company. We

further state that our reporting is based on the facts up to the date of the audit

report and we neither give any guarantee nor any assurance that all liabilities falling

due within a period of one year from the balance sheet date, will get discharged by

the Company as and when they fall due.



20. In om opinion and Recording to the information and explanations given to us, there
is no unsµent amount under sub-section (5) of section 135 of the Act pursuant to
any ongoing CSR project. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order
are not applicable.

For S. Mohan & Co. 
Chartered Accountants 
FRN 000608N 

� 
R.K. Mittal, FCA _ 

• Partner • . ·� , .,..
Membership No. 088767"
UDIN: 26088767LBSDON2196
Place: New Delhi
Date· 11.06.2026



Annexure B to the Independent Auditor's Report of even date to the members of 
Convergence Energy Services Limited on the standalone financial statements for the year 
ended March 31, 2026 

Independent Auditor's report on the Internal Financial Controls with reference to Standalone 
Financial Statements under Clause (i) of Sub-section 3 of Section 143 of the Comp.mies Act, 
2013 ("the Act") 

We have audited the internal financial controls with reference to standalone financial statements of 
M/s Convergence Energy Services Limited ("the Company") as of 31 st March, 2026 in 
conjunction with our audit of the Standalone financial statements of the Company for the year 
ended on that date. 

Managements and Board of Director's Responsibility for Internal Financial Controls 
The Company's Management and the Board of Directors Is responsible for establishing and 
maintaining internal financial controls with reference to standalone financial statements based on 
the internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Control 
Financial Controls over Financial Reporting issuerl by the Institute of Chartered Accountants of 
India ( the ICAI). ThesP. responsibilities include the design, implementation and maintenance of 
adequate internal financial control� that were operating effectively for ensuring the orderly and 
efficient conduct of the company's business, including adherence to Company's policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial information, 
as required under the Act. 

Auditorc;' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls wit'1 
reference to standalone financial statements based on our audit. We conducted our audit in 
accordance with the Guidance Note on Audit of Internal Controls over Financial Reporting (the 
"Guidance Note" issued by the ICAI and the Standards on Auditing prescribed under section 
143(10) of the Act, to the extent applicable to an audit of Company's internal financial controls with 
reference to standalone financial statements. Those Standards and the Guidance Note require that 
we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls with reference to standalone financial 
statements were established and maintained and if such controls operated effectively in all material 
respects. 



Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls with reference to standalone financial statements and their operating 
effectiveness. Our audit of internal financial controls with reference to standalone financial 
statements included obtaining an understanding of such internal financial controls, assessing the 
risk that material weakness exists, and testing and evaluating the design and operating 
effectiveness of internal control based on the assessed risk The procedures selected depend on 
the auditor's judgement, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company's internal financial controls with reference to standalone 
financial statements. 

Meaning of Internal Financial Controls over Financial Reporting 

A Company's internal financial controls with reference to standalone financial statements is a 
process designed to provide reasonable assurance regarding the reliability of financial reporting 
and the preparation of financial stc1tements for external purposes in accordance with generally 
accepted accounting principles. A Company's internal financial controls with reference to 
standalone financial statements includes those policies and procedui'es that (1) pertain to the 
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2)provide reasonable assurance that transactions are 
recorded as necessary to permit preparation of financial statements in accordance with generally 
accepted accounting principles, and that receipts and expenditures of the company are being made 
only in accordance with authorisations of management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, 
use, or disposition of the Company's assets that could have a material effect on the financial 
statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 
Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls with reference to standalone financial statements to future periods are 
subject to the risk that internal financial controls with reference to standalone financial statements 
may become inadequate because of changes in conditions, or that the degree of compliance with 
the policies or procedures may deteriorate. 



Opinion 
In our opinion, to the best of our information and according to the explanations given to us, the 
Company has, in all material respects, adequate internal financial controls with reference to 
standalone financial statements and such internal finan�ial controls with reference to the 
standalone financial statements were operating effectively as at 31 March 2026, based on the 
criteria for internal financial controls with reference to the standalone financial staterr.ents 
established by the Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls Over Financial reporting issued by the 
Institute of Chartered Accountants of India. 

For S. Mohan & Co. 
Chartered Accountants 
FRN 000608N 

R.K. Mittal, FCA 
Partner 
Membership No. 088767 
UDIN: 26088767LBSDON2196 
Place: New Delhi 
Date: 11.06.2026 



Annexure C to the Independent Auditor's Report 

(In respect of Directions/sub-directions, issued by Comptroller and Auditor General of India in terms of 

section 143(5) of the Companies Act, 2013 for the year 2025-26)

With reference to the Annexure C referred to in the Independent Auditors' Report to the members 
of the company on the standalone financial statements for the year ended 31 st March 2026, we 
report the following: 

S.No Directions u/s 143(5) of the Auditor's Reply on the action Impact on 

1 

Companies Act, 2013 taken on the directions Financial 
Statement 

Assess the fair valuation of all The directions are not Nil 
the investments, both quoted applicable to the Company as 
and unquoted, made directly no investment in quoted or 
by the Company or through unquoted have been made. 
Trusts, for Post retirement 
benefits of the employees. 
This includes verifying 
val 1.1ation methodologies, 
ensuring consistency with Ind 
AS and reviewing supporting 
documentation. The auditor 
shall provide a brief note on 
the valuation approach, its 
reasonability, and compliance 
with applicable regulations, 
reporting any material 
deviations or misstatements. 

2. Whether the Company has a Based on our exarnination, we Nil
system in place to process all have observed that the 
the accounting transactions Company has used accounting 
through IT system? If yes, software Tally Prime ERP, 
whether review of this system which is operated by a third-
and controls that are party software service provider, 
significant to the Companies' for maintaining its books of 
financial reporting process as account and as per the 
well as cyber security has information and explanations 
been done by Information provided to us, all the material 
s(�curity Auding organisations transactions have been 
empaneled by Cert-In at a processed/carried out through � 

;,-

� _ min irn urn frequency once_in_a�_th_i_s_s_o_ft_w_a_r _e_, _w_h _ic_h __ is __ in�,..,.....,..,e--=-=--..-----,



3 

4 

year and material compliance with the cyber 
discrepancies found, if any, security. Accordingly, there are 
have been suitably reported? no financial implications on the 
The implications of integrity of the accounts. 
processing of accounting 
transactions outside IT 
system on the integrity of the 
accounts along with the 
financial implications may 
also be reported. 

Whether funds (grants/ Based on our examination of Nil 
subsidy etc.) received/ books of account and as per the 
receivable for specific information and explanations 
schemes from Central/State provided to us, the Company 
Government or its agencies has not received any 
were properly accounted for grants/subsidy for any specific 
as per the applicable schemes from Central/State 
accounting standards or Government or its agencies 
norms and whether the during the year under audit. 
received funds were utilised Since there is no receipt of any 
as per its terms and grants/subsidy, there i:s no 
conditions? Whether deviation of any of fts terms and 
accounting of interest earned conditions for accounting and 
on grants received has been utilization of grants/subsidy etc. 
done as per terms and 
conditions of the Grant. List 
the cases of deviation. 

Whether the Company has Yes, the Company has Nil 
identified the key Risk areas? identified the key risk areas and 

If yes, whether the Company 
has formulated any Risk 
Management Policy to 
mitigate these risks? 

the same has been .disclosed in 
Note-53 of standalone fin�ncial 
statements for the year ending 
31 51 March, 2026. 

The Company has not 
formulated its own independent 
policy but adopted and followed 
its holding company Risk 
Management Policy, 

/� -vqy-,11 , .. � 
, I 

-



5 

If yes, (a) whether the Risk As confirmed by the 
Management Policy has been management, Risk 

formulated considering global Management Policy of the 
best practices? holding company has been 

formulated considerin g !�lobal 
best practices. 

(b) whether the Company has
The Company has identified its 

identified its data assets and
data assets and it has been 

whether it has been valued
valued appropriately. 

appropriately?

Whether the Company is 

complying with the Securities 
and Exchange Board of India 

(SEBI) (Listing Obligation and 

Disclosure Requirements) 

Regulations, 2015, and other 
applicable rules and 

regulations of SEBI, 

Department of Investment 

and Public Asset 
Management, Ministry of 
Corporate Affairs, 
Department of Public 

Enterprises, Reserve Bank of 

India, Telecom Regulatory 
Authority of India, CERT-IN, 
Ministry of Electronics and 

Information Technology and 
National Payments 

Corporation of India wherever 

applicable? If not, the cases of 
deviation may be highlighted. 

• SEBI

Regulation

Applicable

(LODR) Nil 

Not 

• Department of

Investment and Public
Asset Management -

Not Applicable

• Ministry of Corporate
Affairs - Based on the
details provided to us
the Company has 

complied with the 

regulations. 

• Department of Public

Enterprises - Based on

the details provided to

us the Company has

complied with the

regulations

• Reserve Bank of India -
Based on the details

provided to us the

Company has 

complied with the 

regulations. 

- -'------- -



• Telecom Regulatory

Authority of India - Not

Applicable

• CERT-IN

Applicable

• Ministry of
and

Technology

Applicable

Not 

Electronics 

Information 

Not 

• National Payments

Corporation of India -

Not Applicable

-
ot!_A 

it 
. � , , .. , . 

Q. 
' 

j 

�-
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Sub-directions to Statutory Auditors of Power Sector Entities for the year 

2025-26 

S. Sub-Directions u/s 143(5) of Auditor's Reply on the action Impact on
No the Companies Act, 2013 taken on the directions Financial 

Statement
-- -- ------ ----+---

1 

2

3

4

5

Verify whether the existing This Sub-direction is not Nil
regulatory assets of the applicable as the tariff orders of
Company are supported by the Electricity Regulatory
the tariff orders of the Commission are not applicable
Electricity Regulatory to the Company.
Commission;

Verify whether the revenue in
respect of such assets has
been recognised by the
Company on the basis of tariff
order� issued by the
Electricity Regulatory
Commission;

This Sub-direction is not Nil
applicable as the tariff orders of
the Electricity Regulatory
Commission are not applicable
to the Company

I ;tate--the --im-p��ct- �f �-is-Sub-dire-c�i;� -- is not Nil
recognition/ existence of applicable as the tariff orders of
regulatory assets in the the Electricity Regulatory
absence of tariff orders, if any; Commission are not applicable

State the impact of delayed/
non-recovery of regulatory
assets on the financial
statements of the Company;

Examine and report upon the
accuracy/ adequacy of
accounting treatment/ related
disclosures in this regard. 

__ to the Compan�y ____ _
This Sub-direction is not Nil
applicable as the tariff orders of
he Electricity Regulatory

Commission are not applicable
to the Company

This Sub-direction is not Nil
applicable as the tariff orders of
the Electricity Regulatory
Commission are not applicable 

--�t_o_t_he_Company ______ _._ ___ __,



Compliance Certificate 

We have conducted the audit of annual accounts of Convergence Energy Services Limited for the 
year ended 31 March 2026 in accordance with the directions/sub-directions issued by the C&AG 
of India under Section 143(5) of the Companies Act, 2013 and certify that we have complied with 
all the Directions/Sub-directions issued to us. 

For S. Mohan & Co. 
Chartered Accountants 
FRN 000608N 

<1 
R.K Mittal, FC.A:�-,_Partner
Membership No. 088767
UDIN: 26088767LBSDON2196
Place: New Delhi
Date: 11.06.2026
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